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IMF RAISES INDIA’S GROWTH FORECAST TO 7.2 % THIS FISCAL

The International Monetary Fund (IMF) has forecasted that India will grow 7.5% in
2015-16, up from 7.2% in the current year.

Important observations made by the Report

 The report stressed the urgency of certain key reforms, including the bottlenecks in
the energy, mining and power sectors; infrastructure gaps, land acquisition processes
and environmental clearances.
 The report says that India’s vulnerabilities have receded
more than those of most emerging markets and sentiment
has been revived.
 The Indian economy is reviving, helped by positive policy
actions that have improved confidence and lower global
oil prices. To continue on this trend, India needs to revitalize
the investment cycle and accelerate structural reforms.
 The IMF report also said that India’s economic profile recently got a lift as the country
improved the way it measures economic output.
 The recent move to introduce a flexible inflation-targeting framework has also received
appreciation as it will help deliver low and stable inflation, and diminish the prospect
of renewed bouts of high inflation.

UNUSED PRIORITY SECTOR LENDING FUNDS TO BE DIVERTED TO
MUDRA BANK

Unused priority sector lending funds of commercial banks will be used to set up the Rs
20,000 crore corpus of the proposed MUDRA Bank. The bank will use at least 65 per
cent of its funds for lending to micro enterprises run by members of scheduled castes
and tribes.

Details

 Typically, domestic commercial banks deposit their lending shortfall from priority
sector to the Rural Infrastructure Development Fund of the NABARD while foreign
banks are mandated to deposit an amount equal to the shortfall in priority sector lending
with the Small Enterprises Development Fund of the Small Industries Development
Bank of India (SIDBI).

Socio-Economic Issues 1

Prelims Plus
 In the Union budget
2015, the government
estimated a growth of up
to 8.5 per cent in 2015-16.
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 The Rs 20,000 crore corpus will not come from the Budget but out of the priority sector
shortfall. The Reserve Bank of India will give this money, which will be used for re-financing.
 However, the related Rs 3,000 crore credit guarantee fund for the Bank would be set
up through    budgetary allocations.
 The finance ministry plans to rope in non-banking financial companies, small banks
and Micro Finance Institutions (MFIs) for lending at the local level while it will also
use state cooperative banks and regional
NBFCs as an intermediate.
The finance ministry also plans to bring
in stringent penal provisions to deal with
defaults. Just 75 per cent of the loan
amount would be guaranteed through the
credit guarantee fund while the remaining
25 per cent would have to be guaranteed
by the MFI.
 The Bank will also levy an initial penalty
of 0.5 per cent of the default amount on
the lender, and the amount could increase
for repeat defaulters.

· Finance minister Arun Jaitley had in
the Union Budget 2015-16 proposed
setting up the Micro Units Development
Refinance Agency (MUDRA) Bank.
 In lending, priority will be given to SC/
ST enterprises. The Bank, which is
expected to start operations this fiscal,
would initially be set up as a subsidiary
of SIDBI, but the finance ministry would
later enact a separate law for it.

Prelims Plus
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POLITY, GOVERNANCE
AND INTERNATIONAL
RELATION 2
PHARMA JAN SAMADHAN SCHEME

 Pharma Jan Samadhan Scheme was recently launched by the Union Minister of
Chemicals & Fertilizers.
 It is a web enabled system for redressal of consumers’ grievances relating to pricing
and availability of medicines. It was created by National Pharmaceutical Pricing
Authority (NPPA).

Details

 The ‘Pharma Jan Samadhan’ scheme has put in place a speedy and effective complaint
redressal system with respect to availability and pricing of medicines.
 It would serve as a robust e-governance tool for protection of consumers’ interests
through effective implementation of the Drugs (Price Control) Order 2013.
 It will provide consumers and others with an on-line facility to redress their complaints
relating to over-pricing of medicines, non-availability or shortage of medicines, sale of
new medicines without prior price approval of NPPA, and refusal of supply for sale of
any medicine without good and sufficient reason. NPPA will initiate action on any
complaint within 48 hrs of its receipt.

NATIONAL PHARMACEUTICAL PRICING AUTHORITY (NPPA)

NPPA is an organization of the Government of India which was established, inter alia,
to fix or revise the prices of controlled bulk drugs and formulations and to enforce
prices and availability of the medicines in the country, under the Drugs (Prices Control)
Order, 1995.
 The organization is also entrusted with the task of recovering amounts overcharged
by manufacturers for the controlled drugs from the consumers.
 It also monitors the prices of decontrolled drugs in order to keep them at reasonable
levels.

Functions of National Pharmaceutical Pricing Authority

 To implement and enforce the provisions of the Drugs (Prices Control) Order in
accordance with the powers delegated to it.
 To deal with all legal matters arising out of the decisions of the Authority.
 To monitor the availability of drugs, identify shortages, if any, and to take remedial
steps.
· To collect/ maintain data on production, exports and imports, market share of
individual
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 A group of new European countries
have decided to join the Chinese-backed
Asian Infrastructure Investment Bank,
after close ally Britain, defied US
pressure to become a founder member of
a venture, seen in Washington as a rival
to the World Bank.
 The decision by France, Italy and
Germany to join the organization is being
lauded by the Chinese Finance Ministry.
The concerted move to participate in
Beijing’s flagship economic outreach
project was a diplomatic blow to the
United States, reflecting European
eagerness to partner with China’s fast-
growing economy, the world’s second
largest economy.
  The AIIB was launched in Beijing in
2014 to spur investment in Asia in
transportation, energy, telecommuni-
cations and other infrastructure.

Prelims Plus

companies, profitability of companies etc, for bulk drugs and formulations.
 To undertake and/ or sponsor relevant studies in respect of pricing of drugs/
pharmaceuticals.
 To recruit/ appoint the officers and other staff members of the Authority, as per rules
and procedures laid down by the Government.
 To render advice to the Central Government on changes/ revisions in the drug policy.
 To render assistance to the Central Government in the parliamentary matters relating
to the drug pricing.

AUSTRALIA MAY SEEK MEMBERSHIP OF THE CHINA-LED INFRASTRUCTURE
BANK

 After Britain, it may be Australia’s turn to seek membership of the Asian Infrastructure
Investment Bank (AIIB) — a move, if it materializes, will signal a revolt by core members
against the United States, which is discouraging the participation of its allies in the
China-led initiative.
 Britain had recently said that it has sought to become a founding member of the Asian
Infrastructure Investment Bank (AIIB), making it the first Western nation to embrace
the China-backed institution.

Asian Infrastructure Investment
Bank (AIIB)

The AIIB was launched in Beijing last year
to spur investment in Asia in
transportation, energy,
telecommunications and other
infrastructure. It is an international
financial institution proposed by China.
The purpose of the multilateral
development bank is to provide finance to
infrastructure projects in the Asia-Pacific
region.
 AIIB is regarded by some as a rival for
the IMF, the World Bank and the Asian
Development Bank (ADB), which the AIIB
says are dominated by developed countries
like the United States and Japan.
 Presently there are 22 members including
China.
 The authorized capital of AIIB will be $100
billion. AIIB’s headquarters is to be located
in Beijing.
 India is the second largest shareholder
in the Bank after China.
 It is being called as a very positive
development in the sense that it opens up more borrowing opportunities.
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HARYANA COWS TO GET UIDAI-LIKE NUMBERS

 The Unique Identification Authority of India (UIDAI) format will soon be extended to
cows as the Haryana government has decided to introduce ‘Special Identification Tags’
with unique identification numbers for ‘Haryana’ cows, an indigenous breed found in
the state.
 The state hopes to provide the cows with the benefits of health schemes through this
initiative.

Provisions

 Each cow will have a 12-digit unique identification number and an ID card will be
fixed as tags around its neck. The owners will be provided with a booklet, in which they
can fill cows’ “data” every day.
 “The aim of this scheme is to establish identity of cows, their security and provide
them benefits of health schemes. In these special identification tags, their photographs,
race, complexion, body structure and age will be recorded in the database.
 This program will begin under the National Dairy Programme.
 According to sources, this project will start on an experimental basis at a few blocks
from April 2015.
 Owners will have to fill a questionnaire which will be fed on our database. If a farmer
has two cows, the data of both the cows will be recorded and each of them will get a
unique identification numbers. The state is also planning to introduce a system wherein
the location of the cows would be traced during the outbreak of any dangerous diseases.

CENTRE NOTIFIES ROLLBACK NORM UNDER TRANSFER PRICING PACT

Government has notified rules for rolling back advance pricing agreements (APA) that
seek to provide predictability and stability to taxpayers.
 It is also being said that this is one retrospective tax application that no one is likely
to complain about. Multinational companies will now be able to not only ascertain their
tax liability in advance but also use that principle for past four years.
 Now, the agreement will contain rollback provisions in respect of an international
transaction. 

Why such move?

The move aims at curtailing disputes that arise from transfer pricing issues between
MNCs and the Revenue Department. It is a major area of litigation for resident and
non-resident taxpayers. Under this mechanism, parent companies sell goods and
services to their subsidiaries that reduce their profits, lowering their tax liabilities.

Advance Pricing

An APA is essentially a contract between a taxpayer and the tax authorities that sets
out beforehand the method for determining transfer pricing pertaining to transactions
between a subsidiary and its foreign parent.
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Rollback provisions
essentially mean that a
negotiated position on
pricing of an international
transaction reached under
the advance pricing
arrangement can be applied
to a similar transaction for
up to four years in the past

Prelims Plus

Prelims Plus

 The Association comprises 20
member states and six dialogue
partners.
 The Indian Ocean Tourism
Organisation and the Indian Ocean
Research Group has observer status.
 Australia is the current chair of
Indian Ocean Rim Association
(IORA), which promotes cooperation
in the Indian Ocean region.
 IORA is the only regional forum
linking most countries on the Indian
Ocean rim through an annual
Foreign Ministers’ meeting.

Prelims Plus

 Under the APA, introduced in 2012, companies could
enter into an agreement with tax authorities for the next
five years. Now, with the roll-back norms notified they
can enter into such pacts for the previous four years as
well.
 This relates to the pricing of assets, tangibles and
intangibles, services, and funds that are transferred
within an organisation in a cross-border transaction.
 Transfer pricing transactions have been the source of
a large number of high-profile tax disputes in India in
the recent past and the APA programme launched in
2013-14 has been appreciated globally for its fairness and quick disposal.

INDIAN OCEAN CONFERENCE WILL DISCUSS STRATEGIC CHALLENGES

Top Ministers, bureaucrats and more than a dozen Ambassadors in the Indian Ocean
Rim Association (IORA) are meeting for the first time in Odisha to discuss strategic
challenges in the region.

Objective of the conference

To draw a resolution outlining India’s role, including trade ties and strategic challenges,
in the Indian Ocean region.

Indian Ocean Rim Association (IORA)

It is an international organization consisting of coastal states bordering the Indian
Ocean. IORA was established in 1997 to promote cooperation in the Indian Ocean region.
It seeks to expand mutually beneficial cooperation through a consensus-based,
evolutionary and non-intrusive approach. IORA
is the only regional forum linking most countries
on the Indian Ocean rim through an annual
Foreign Ministers’ meeting.
 It was formerly known as the Indian Ocean Rim
Initiative and Indian Ocean Rim Association for
Regional Cooperation (IOR-ARC).
 The IORA is a regional forum, tripartite in
nature, bringing together representatives of
Government, Business and Academia, for
promoting co-operation and closer interaction
among them.
 It is based on the principles of Open
Regionalism for strengthening Economic
Cooperation particularly on Trade Facilitation
and Investment, Promotion as well as Social
Development of the region.
 The Coordinating Secretariat of IORA is
located at Ebene, Mauritius.
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The objectives of IORA are as follows

 To promote sustainable growth and balanced development of the region and member
states.
 To focus on those areas of economic cooperation which provide maximum opportunities
for development, shared interest and mutual benefits.
 To promote liberalisation, remove impediments and lower barriers towards a freer
and enhanced flow of goods, services, investment, and technology within the Indian
Ocean rim.

IMA, HEALTH MINISTRY LOCK HORNS

 The Indian Medical Association and the Union Health and Family Welfare Ministry
are headed for a face off over the government’s proposal to allow Ayurveda, Yoga &
Naturopathy, Unani, Siddha and Homoeopathy (AYUSH) practitioners and
paramedical staff to perform abortions on pregnant women under the Medical
Termination of Pregnancy (MTP) Amendment Bill. The IMA has already expressed
reservations about the proposal.
 Some states too are opposed to this move.

Government’s stand

 The government is of the view that expanding the provider base with strict
conditionalities would enhance access and availability of safe abortion services without
compromising on quality of service.
 The government has planned to provide requisite training and certification, which
would be specified in the rules, to the AYUSH practitioners for allowing them to perform
the procedure.

Why the IMA has been opposing?

The IMA says that the proposal could put patients at risk as well as allow unethical
practices and sex selective abortions.
What the Indian Medical Council Act, 1956 says?
Section 15 of the Indian Medical Council Act, 1956, states that no person other than a
medical practitioner enrolled on a State Medical Register shall practice medicine in
any State. Any person, who acts in contravention of this, shall be punished with
imprisonment of one year or fine of Rs.1, 000 or both.

Supreme Court’s observations

The Supreme Court, in the case of Dr. Mukhtiar Chand vs State of Punjab, has held
that practice of modern system of medicine by Indian System of Medicine (ISM) qualified
professionals was possible provided such professionals are enrolled in the State Medical
Register for practitioners of modern medicine maintained by the State Medical Council.
The respective State governments can notify and give recognition to qualifications
eligible for registration in the State Medical Register.
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Prelims Plus
 Corporate-UID has been provisioned
within 12-digit UID number system.
Corporate-UID is supposed to produce
the similar effect as Aadhaar for
corporate entities i.e. identification and
traceability of transactions.
 It is supposed to bring transparency
on financial transactions, donations;
and to prevent corruption, money
laundering, benami transactions (i.e.
under a fictitious name), allocation of
natural resources like land, spectrum,
mining of sand, iron-ore, coal-blocks, etc.

Prelims Plus

DON’T INSIST ON AADHAAR: SC

The Supreme Court recently asked the central and state governments not to insist on
possessing Aadhar card for availing benefits under the various social security schemes
as it reiterated an order it passed in September 2013.

Background

The verdict has come after a PIL drew the attention of the court towards the Delhi
government directive insisting on an Aadhar card for the registration of marriages.

About AADHAAR

Aadhaar is a 12 digit individual identification number which will serve as a proof of
identity and address, anywhere in India.

How the scheme is helpful

 Aadhaar-platform is aimed at providing social security benefits / subsidies based on
eligibility through direct benefit transfer.
 It provides access and options to rural and poor people.
 It helps bring transparency and eliminate corruption, leakage and inefficiency.
 It was conceived as an initiative that would provide identification for each resident
across the country and would be used primarily as the basis for efficient delivery of
welfare services.
 It would also act as a tool for effective monitoring of various programs and schemes of
the Government.

Who assigns the number?

The Unique Identification Authority of India (UIDAI) assigns Unique Identification
Number “Aadhaar” to residents of India on voluntary basis.

UIDIA:

 The Unique Identification Authority of India (UIDAI) is an agency of the Government
of India responsible for implementing the Aadhaar Identities.
 The agency was established in January,
2009, and owns and operates the Unique
Identities database. The Unique
Identification Authority of India had been
established under the Planning Commission
by an executive order.
 The agency provides a unique identification
number to all persons resident in India on
voluntary basis. The agency maintains a
database of residents containing biometric
and other data, and is headed by a chairman,
who holds a cabinet rank.
UIDAI is the Registrar of Identities i.e. it
registers, assigns and verifies the unique
identities.
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It is supposed to register two types of unique identifies

 Residents of India (called Aadhaar)
 Corporate entities (Corporate-UID) for company, bank, NGO, trust, political party etc.

Issues

 AADHAAR lacks legal or statutory authority as of now.
 The AADHAAR number is not recognized as a legal proof of residence due to issues
with the data protection.
 India’s Intelligence Bureau claims anyone with an Aadhaar number can introduce
others without any documentation to get the identity number, which makes it vulnerable
to terrorism and other issues.
Present situation

Total number of AADHAAR cards generated so far: 70.43 crore

AADHAAR saturation level

 more than 90% in nine States / UTs
 between 75 and 90% in seven States /UTs and
 between 50 and 75% in another eight States / UTs
 In remaining twelve States /UTs, the Aadhaar saturation level is under 50%
 Total money sanctioned for this project: Rs. 13663.22 crore.
A target of universal enrolment has been set by the government.

COW PROTECTION BILL PASSED

The Haryana Assembly recently passed the Haryana Gauvansh Sanrakshan and
Gausamvardhan Bill with two amendments, paving the way for prohibiting the slaughter
of cow and its progeny and providing punishment of up to 10 years with a fine ranging
from Rs. 30,000 to Rs. 1 lakh for any violation.

Details

 The new bill states that “any person who attempts to export cows for slaughter would
be imprisoned for not less than three years and up to seven years. Fine imposed would
not be less than Rs 30,000 and may extend up to Rs 70,0003 .
 It also says that in case of default in payment of fine, an additional imprisonment that
may extend up to one year can be imposed.
 The Bill provides that any person who has to export cows will have to seek permit for
the same, stating the reasons for export. Besides, no permit would be issued for export
of cows to states where cow slaughter is not banned by law.
 The government would have the power to issue special permits for export of cow in
case where it is of the opinion that it shall be in public interest to do so
 The government has also banned sale of beef or beef products except for medicinal
purposes.
 As per the Bill, the government shall establish laboratories to differentiate beef from
the meat of other animals, testing and identification of various constituents of milk and
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milk products.
 It has also been approved that any vehicle used in the commission of such offence
would be liable to be confiscated by the police officer not below the rank of sub-inspector
or any person authorised on behalf of the government.
 Now, the government would make schemes for conservation and upgradation of
indigenous breeds of cow. Incentives would be provided for production, processing and
marketing of milk or milk products obtained from indigenous breeds of cows.

HIGH COURTS CANNOT ENTERTAIN PLEA AGAINST ARMED FORCES
TRIBUNAL: SUPREME COURT

The Supreme Court of India on 11 March 2015 held that High Courts (HCs) are barred
from entertaining pleas under writ jurisdiction against the verdicts of the Armed Forces
Tribunal (AFT) in disputes pertaining to Armed Forces.

Details

 Supreme Court (SC) bench comprising Justice SJ Mukhopadhaya and Justice NV
Ramana in its direction said that if the HCs entertain a petition under Article 226 of
the Constitution of India against the order passed by AFT, it would by-pass the machinery
of statute as enshrined in the AFT Act, 2007. Therefore, there is likelihood of anomalous
situation for the aggrieved person in praying for relief from this court.
 the right of appeal under Section 30 of the Armed Forces Tribunal Act, 2007 against
an order of the Tribunal will bar the jurisdiction of the High Court under Article 226 of
the Constitution regarding matters related to Armed Forces.
 Section 30 of AFT Act stipulates that an appeal against the final decision or order of
the Tribunal shall lie in the Supreme Court.
 Beside this, the SC also set aside an order of Delhi High Court which allowed the writ
petition against army personnel.

SUPREME COURT SCRAPS DECISION TO INCLUDE JATS IN OBC CATEGORY,
SAYS CASTE CAN’T BE SOLE GROUND

The Supreme Court, recently, quashed a decision to include Jats in the central list of
Other Backward Classes (OBC) category in nine states for providing reservation
benefits.
The notification included Jat community in OBC list in Bihar, Gujarat, Haryana,
Himachal Pradesh, Madhya Pradesh, Delhi, Rajasthan (two districts of Bharatpur and
Dholpur), Uttar Pradesh and Uttarakhand, and extended reservation benefits to Jats
in job and education.

About the Supreme Court decision

 A bench led by Justice Ranjan Gogoi held that the central government overlooked the
relevant factors and gave a go by to the statutory scheme in according reservation
benefits to what it called as a “politically organised” community.
 The court referred to its historic judgement of granting legal recognition to
transgenders to state that the government must now acknowledge that new classes are
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emerging that require quota benefits under the constitutional scheme. It maintained
that social backwardness was the most crucial factor to ascertain backwardness and
that caste cannot be the sole factor.
 The bench quashed the notification
issued by the UPA-II in March 2014.

Centre’s Argument

 The Centre had argued that the move
was “in public interest” and that it was
not bound by the recommendation of
the National Commission for
Backward Classes (NCBC) on the issue.
The notification was issued by the
previous UPA regime as a poll-eve
decision to include Jats in the
backward category.
 Later, the Narendra Modi
government had also supported the
UPA regime’s decision to include the
Jat community in the Central OBC list
for providing reservation, and refuted
the allegation that it was done to gain
political mileage in the general
elections.
 The government had included Jats in
the OBC category despite a categorical
rejection of this idea by the NCBC.
Defending its decision, the Ministry of
Social Justice and Empowerment has
pointed out that the NCBC’s advice
was “directory and not mandatory.” A
mere consultation with the NCBC was
enough and the government could take
its own decision thereafter.
 It claimed that the commission had
not adequately taken into account the ground realities and the Cabinet therefore junked
its advice.

BRITISH IRISH VISA SCHEME CAME INTO FORCE IN INDIA

The British Irish Visa Scheme came into force in India on 10 February 2015.

Facilities of the scheme

 The scheme allows Indian nationals to travel to the United Kingdom (UK) and Ireland
on a single-visit visa from either country, on the same trip.

Prelims Plus

 The Supreme Court of India in its Judgment
dated 16.11.1992 in Writ Petition – Indira
Sawhney & Ors. Vs. Union of India and Ors.,
directed the Govt. of India, State Governments
and Union Territory Administrations to
constitute a permanent body in the nature of
a Commission or Tribunal for entertaining,
examining and recommending upon requests
for inclusion and complaints of over-inclusion
and under-inclusion in the list of OBCs.
 Pursuant to the direction of the Supreme
Court, the Government of India enacted the
National Commission for Backward
Classes Act, 1993 for setting up a
Commission at National Level viz. “National
Commission for Backward Classes” as a
permanent body.
 The Act came into effect on the 2nd April,
1993.
 Section 3 of the Act provides that the
Commission shall consist of five Members,
comprising of a Chairperson who is or has
been a judge of the Supreme Court or of a High
Court; a social scientist; two persons, who have
special knowledge in matters relating to
backward classes; and a Member-Secretary,
who is or has been an officer of the Central
Government in the rank of a Secretary to the
Government of India.·

Prelims Plus
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 Applicant can apply at one of the existing Visa Application Centres in India of Ireland
& the UK.
This scheme allows the holder of short-stay visa issued by the country of first arrival to
travel freely between Ireland and the UK including Northern Ireland, for the duration
of that visa.

INDIAAND SEYCHELLES SIGNED FOUR AGREEMENTS TO BOOST SECURITY
COOPERATION

India on 11 March 2015 signed four agreements with the Indian Ocean island nation
Seychelles to boost security and maritime partnership. The agreements were signed
during the visit of Prime Minister Narendra Modi to Seychelles.

The agreements were signed in following categories:

 Cooperation in hydrography
 Cooperation in renewable energy
 Cooperation in Infrastructure development 
 Cooperation in Sale of navigation charts and electronic navigational charts

 Prime Minister of India also launched the Coastal Surveillance Radar Project in
Seychelles, describing it as another symbol of the cooperation between the two countries.
He also announced that India will grant free visas to for three months to the citizens of
Seychelles. 

 Moreover, Seychelles will continue to make an enormous contribution to the safety
and security of the Indian Ocean Region. With this visit, Modi became the first Indian
Prime Minister to visit Seychelles in 34 years. Indira Gandhi had visited the country in
1981.

INDIAN RAILWAYS SIGNED MOU WITH LIC FOR IMPLEMENTING RAILWAY
PROJECTS

Indian Railways, recently,  signed Memorandum of Understanding (MoU) with Life
Insurance Corporation of India (LIC) to augment its resources for speedier execution
of projects.

Details

 Under this MoU, LIC will make available a Financial Assistance of 150000 crore rupees
to the Indian Railways for implementing Railway projects over the next five years. The
Financial Assistance will be available from the Financial Year 2015-16.
 LIC will invest in bonds issued by various railway entities such as Indian Railways
Finance Corporation. There will be a 5 year moratorium in interest and loan repayment.
The bonds will have a tenor of 30 years and will be disbursed over the next five years.
·  In his Budget Speech 2015-16, Union Railways Minister Suresh Prabhu had
announced his intention of meeting a part of the total Plan Budget of 100011 crore
rupees through extra budgetary resources, such as market borrowings by tapping low
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cost long term funds.

BRICS RESOLVE TO ENSURE FOOD SECURITY SOLUTION BY DECEMBER
2015

BRICS members, including India and China, today resolved to ensure conclusion of
negotiations for a permanent solution for public stock-holding of foodgrains under the
WTO by December, 2015.

Details

 India was represented by Agriculture Minister Radha Mohan Singh. Agriculture
Ministers of Brazil, Russia, China and South Africa were also present in the meeting.
 The joint declaration would certainly play a key role in taking forward our agricultural
cooperation, he added.
 Following an agreement between India and the US, negotiations at the WTO made a
headway after it was resolved that the “peace clause” would continue till a permanent
solution to the public stock-holding is found.
What is a Peace Clause?

Under the peace clause, a WTO member gets immunity against penalty for breaching
the food subsidy cap. As per the WTO norms, a developing nation can provide food
subsidy of up to 10 per cent of the total farm output.

A BOOST TO INDO-MAURITIUS BILATERAL CO-OPERATION

To give fillip to ‘Indian Ocean Outreach’,
Prime Minister Narendra Modi set out on a
five-day long three nation tour –Seychelles,
Mauritius and Sri Lanka. During the second
leg of this tour PM has signed five important
pacts with Mauritius, a nation where 68 per
cent of the people are of Indian origin.

Pacts

The five MoUs which were signed between
the two nations include
 MoU in the field of Ocean Economy: The
agreement provides for mutually beneficial
cooperation for exploration and capacity
development in the field of marine resources,
fisheries, green tourism, research and
development of ocean technology, exchange
of experts and other related activities
 MoU on Programme for Cultural
Cooperation for the year 2015-18: The
programme will help to enhance bilateral

Prelims Plus
Besides these five agreements, India
offered a concessional line of credit of
500 million U.S. dollars for civil
infrastructure projects for Mauritius.
  The two nations also discussed on
some issues like revision of the double
taxation avoidance treaty.
 During this visit, India’s Prime
Minister also launched the construction
work for the World Hindi Secretariat
building, which is designed and financed
by India, at Port Louis.
 Also, fee on the Electronic Travel
Authorization to visiting Mauritian
citizens was waived off. The fee was
waived off with an aim to enhance
people-to-people contact between the
two nations along with promotion of
tourism.

Prelims Plus
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cooperation and will also enhance greater people-to-people participation between the
two countries.
 MoU on the Protocol for the importation of fresh mango from India: The aim of
this Protocol is to facilitate importation of fresh mango fruits from India by Mauritius
to enable the Mauritian to relish the flavor of the world-renowned Indian mangoes.
 MoU for the Improvement in Sea and Air Transportation Facilities at Agalega
Island of Mauritius: This will help in betterment of the condition of the inhabitants
of this remote Island. These facilities will enhance the capabilities of the Mauritian
Defence Forces in safeguarding their interests in the Outer Island.
 MoU on Cooperation in the field of Traditional System of Medicine and
Homeopathy: This MoU will promote cooperation in the field of traditional system of
health and medicine between the two countries. It envisages exchange of experts, supply
of traditional medicinal substances, joint research and development and recognition of
the traditional systems of health and medicine in both countries. It also aims at promotion
and popularization of the various Indian traditional systems which fall under AYUSH.

IMPLEMENTATION OF AIBP

The Union Minister of State for Water Resources recently said that, since the inception
of the Accelerated Irrigation Benefit Programme (AIBP), 297 Major and Medium
Irritation (MMI) Projects and 16769 Minor Irrigation (MI) Projects have been benefitted
under this programme.

Accelerated Irrigation Benefits Programme

The Accelerated Irrigation Benefit Programme (AIBP) was launched during 1996- 1997
to give loan assistance to the States to help them complete some of the incomplete
major/medium irrigation projects which were at an advanced stage of completion and
to create additional irrigation potential in the country.
 The Surface Minor Irrigation Schemes of North-Eastern States, Hilly States of Sikkim,
Uttranchal, Jammu and Kashmir, Himachal Pradesh and Koraput, Bolangir and
Kalahandi Districts of Orissa have also been provided Central Loan Assistance (CLA)
under this programme since 1999-2000.
 Grant component has been introduced in the programme from April 2004 like other
Central Sector Schemes.
 As per the existing AIBP criteria effective from December 2006, grant amounting to
25% of the project cost for major and medium irrigation projects in non-special category
States and 90% grant of the project cost for major/medium/minor irrigation projects in
special category States ( including Koraput, Bolangir and Kalahandi Districts of Odisha)
are provided to the selected projects.
 The minor irrigation schemes in non-special category States falling in drought prone/
tribal areas are treated at par with special category States and are provided 90% grant
of the project cost.
  Major and medium projects providing irrigation benefits to drought prone/tribal area
and flood prone area are also eligible for 90% grant of the project cost.
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INSURANCE BILL PASSED IN RAJYA SABHA

The Insurance Laws (Amendment) Bill, 2015 was recently passed in the Rajya Sabha.
The Bill, which replaced an ordinance promulgated in December 2013, was passed by a
voice vote.

The Insurance Laws (Amendment) Bill

 It was introduced in the Rajya Sabha in 2008.
 The amendments are aimed at removing archaic and redundant provisions in the
legislations and incorporating certain provisions to provide Insurance Regulatory
Development Authority (IRDA) with flexibility to discharge its functions effectively
and efficiently. The overall objective is to further deepen the reform process which is
already underway in the insurance sector.

Details

 It seeks to amend the Insurance Act 1938, the General Insurance Business
(Nationalization) Act, 1972 and the Insurance Regulatory and Development Authority
Act, 1999.
 This Bill raises the limit from 26% to 49% and allows entry of foreign re-insurers
(companies that insure insurance companies).
 It also provides for permanent registration of insurance companies.
 It permits the holder of a life insurance policy to name the beneficiary.
 The Bill seeks to amend clause 45 to the effect that no claim can be repudiated after
three years of the policy issuance under any circumstances.
 With the aim to reduce the dependence on agents the Bill seeks to have more channels
for distribution, in addition to the existing ones such as agents and bancassurance.
 The Bill proposes to give insurance companies the freedom to collect premiums in
installments for more products.
 To strengthen redressal of policyholders’ complaints, the Bill proposes an independent
grievance redressal authority, with powers similar to a civil court. The authority will
be composed of judicial and technical members.
 The Bill also stresses on technology to
increase electronic issuance of policies. This
will help improve claims payout.
Advantages

 With foreign participants playing a bigger
role, there will be more variety in products
and more professionalism in selling these.
With more competition, mis-selling will
reduce.
 Simplifying the norms for expansion of re-
insurance companies will also help
penetration.
 Since electronic issuance and

Prelims Plus
Following the enactment of Insurance
Regulatory and Development Authority
Act, 1999, India’s insurance sector was
opened up to private players and FDI
up to 26 % was allowed in 2000. Almost
15 years after that, Parliament,
recently, cleared the Insurance Laws
(Amendment) Bill, 2015, that, among
other things, raised the FDI limit from
26 per cent to 49 per cent. This comes
after successive governments tried to
raise the FDI ceiling but failed to get it
cleared by both Houses in Parliament.

Prelims Plus
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dematerialising of policies can facilitate data sharing between companies, any cases of
fraud can be detected faster.
 The Bill provides for appeals against decisions by Insurance Regulatory and
Development Authority to lie with the Securities Appellate Tribunal set up under the
SEBI Act, 1992.

MAKE PAID NEWS A POLL OFFENCE: LAW PANEL

In a recently released report, the law commission has recommended that newspaper
advertisements on the eve of elections be banned and wants Independent candidates
to be barred from contesting elections, and paid news made an electoral offence leading
to disqualification.
 Headed by Justice A.P. Shah, the commission submitted its 255th report, on the issue
of electoral reforms, to the Union Law Ministry.
Other recommendations

 The law commission has said that it is not in favor of introducing compulsory voting,
terming it undemocratic, undesirable and not helping to improve political awareness
and participation.
 The commission has also not favored the often voiced plea for right to recall as well to
reject a winning candidate if the vote polled by him were less than those opting for
none of the above (NOTA) or state funding of the elections in view of the current economic
conditions of the country.
 current three years to five years for a candidate who fails to file election expenses and
contributions received, with the intent to debar defaulters from contesting the next
elections at least.
 The Commission has recommended that both “paying for the news” by the candidates
and “receiving payment for news” by the media organisation should be made an electoral
offence by inserting it in the newly inserted section 127B of the electoral act.
 The commission has recommended an amendment to the constitution to vesting with
the president or the governor the power to disqualify a Member of Parliament or state
legislature on the grounds of defection, instead of the speaker or chairman as presently,
on the advice of the poll panel.
 The commission has stressed on regulating and restricting government sponsored
advertisements six months prior to the date of expiry of the House “to maintain the
purity of elections.
 On the issue of electoral finances, it said election expenses incurred or authorised by
candidates or their election agents, currently extends from the date of nomination to
the date of declaration of results. This period should be extended to apply from the
date of notification of the polls to the date of declaration of results.
 The Commission has said that the Companies Act should be amended to require passing
of the resolution authorising the contribution from the company’s funds to a political
party at the company’s Annual General Meeting instead of its Board of Directors.
 It recommended “express penalties”, apart from losing tax benefits, to be imposed on
political parties. This should include a daily fine of Rs 25,000 for each day of non-
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compliance, with the possibility of de-registration if the default continues beyond 90
days.
 Noting that the ban on broadcast of election matter 48 hours prior to an election was
restricted to the electronic media now, the commission recommended such prohibition
for the print media also.
 The report recommended measures to strengthen the Election Commission and for a
collegium or selection committee, which includes the
Leader of Opposition, to appoint commissioners.
Law commission

Law Commission of India is an executive body
established by an order of the Government of India.
 Its major function is to work for legal reform.
 Its membership primarily comprises legal experts, who
are entrusted a mandate by the Government.
 The Commission is established for a fixed tenure and
works as an advisory body to the Ministry of Law and
Justice.
 The recommendations of the commission are not binding
on the government.

HOME GUARDS ARE VOLUNTEERS, NOT ENTITLED TO SALARY: SC

 The Supreme Court has classified Home Guards as volunteers expected to serve
anywhere in the country in times of crisis, including communal riots, but not entitled
to regular pay.
 The verdict came on a PIL filed for steady employment benefits through regularisation
of their services.

Supreme Court’s Observation

 The SC recently held that though Home Guards were endowed with powers of policemen
while on duty, they could not claim similar benefits.
 The Court has directed the State governments to pay Home Guards duty allowance at
rates equaling the minimum monthly pay that the police personnel were entitled to
and has asked to implement this direction in the next three months.
 The court has said that the Home Guards was still a voluntary service as there was no
concept of wages for them, and they were paid only a duty allowance. The SC noted that
there is nothing on the record to suggest that Home Guards performed duties throughout
the year. On the other hand, it is the specific case of the State that, as and when there
is requirement, they are called for duty and otherwise they remain in their homes and
hence they cannot be paid regular salaries.

GOVERNMENT PLANS RADICAL CHANGES IN EPF LAW

The government is looking at sweeping changes to the law governing Employees

The first Law Commission
was established during the
British regime in 1834 by
the Charter Act of 1833.
After that three more
Commissions were
established in pre-
independent India. The
first Law Commission of
independent India was
established in 1955 for a
three year term.

Prelims Plus
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Provident Fund (EPF) and has suggested doing away with the mandatory 12%
contribution by employees in certain cases, while retaining the outgo for employers.
The labor ministry is also expanding the scope of wages beyond the basic salary to
include all allowances, including those paid for authorized leave, strikes and layoffs or
other allowances that are paid at intervals not exceeding two months. The move
proposed in the draft legislation, circulated internally, was proposed a couple of years
ago as well but had to be dropped after industry chambers protested against it, citing
higher salary burden on companies.

Some of Provisions in the Proposed Draft
 The Centre is now trying to reintroduce the proposal, which will result in higher
transfer to the provident fund but will reduce the take home salary. This can be tackled
by allowing employees in certain industry segments or companies — to be notified by
the government — to make lower contribution.
 The draft legislation also seeks to increase the coverage of EPF to companies that
employ less than 20 employees, again a proposal that has been discussed in the past.
Further, there are also proposals to strengthen the appellate tribunal, tone up recovery
in case of defaulting companies and increase the penalty that can be levied.

STATES RAISE PITCH FOR COUNCILS

Some State governments have requested the Central Government to set up the
bicameral system and set up an Upper House or legislative council in their states.
These State governments reason that an Upper House will provide a better opportunity
for people’s participation in governance and decision-making.

Legislative Councils in India:

The Vidhan Parishad (or Legislative Council) is the upper house in those states of
India that have a bicameral legislature.
 The Legislative Council is a permanent body and cannot be dissolved.
 Each Member of the Legislative Council
(MLC) serves for a six-year term, with terms
staggered so that the terms of one-third of a
Council’s members expire every two years.
 MLCs must be citizens of India, at least 30
years’ old, mentally sound, not an insolvent,
and on the voters’ list of the state for which he
or she is contesting an election. He or she may
not be a Member of Parliament at the same
time.
 The size of the Vidhan Parishad cannot
be more than one-third the membership
of the Vidhan Sabha. However, its size
cannot be less than 40 members (except in
Jammu and Kashmir, where there are 36 by
an Act of Parliament.)

Prelims Plus
 The setting up of legislative councils
in States has to be cleared by an Act of
Parliament.
 Currently, only seven States follow the
bicameral system — Andhra Pradesh,
Telangana, Bihar, Jammu and Kashmir,
Karnataka, Maharashtra and Uttar
Pradesh.
 Though they were originally set up to
provide wiser counsel to the State
assemblies, experts point out that the
demand for legislative councils today is
because of an increased pressure for
accommodating various political
interests.

Prelims Plus
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 According to Article 169 of the Indian Constitution, the state legislative assembly has
to pass a resolution demanding creation or abolition of the council. The Parliament can
then make it a law by passing it like any ordinary bill. It doesn’t require any amendment
to the Constitution.

OPPOSITION WANTS VILLAGE ADOPTION SCHEME SCRAPPED

Five months after it was launched, the Prime Minister’s much-touted scheme, the
Saansad Gram Adarsh Yojana, under which MPs have to adopt a village for development,
is meeting resistance from the Opposition.

Why the opposition wants it to be scrapped?

Opposition parties want it to be scrapped as there are no clear guidelines on how to
develop model villages and no clarity on the source of funding.

Details of Saansad Adarsh Gram Yojana:

 It is a village development project under which each Member of Parliament will take
the responsibility of developing physical and institutional infrastructure in three villages
by 2019.
 The goal is to develop three Adarsh Grams or model villages by March 2019, of which
one would be achieved by 2016. Thereafter, five such Adarsh Grams (one per year) will
be selected and developed by 2024.
 The Project was launched on the occasion of birth anniversary of Lok Nayak Jai Prakash
Narayan.

Areas of development

 The Scheme aims to keep the soul of rural India alive while providing its people with
quality access to basic amenities and opportunities to enable them to shape their own
destiny.
 Inspired by the principles and values of Mahatma Gandhi, the Scheme places equal
stress on nurturing values of national pride, patriotism, community spirit, self-
confidence and on developing infrastructure.
 The Scheme is unique and transformative as it has a holistic approach towards
development. It envisages integrated development of the selected village across multiple
areas such as agriculture, health, education, sanitation, environment, livelihoods etc.
 Far beyond mere infrastructure development, SAGY aims at instilling certain values,
such as people’s participation, gender equality, dignity of women, social justice, spirit
of community service, cleanliness, eco-friendliness, maintaining ecological balance,
peace and harmony, mutual cooperation, self-reliance, local self-government,
transparency and accountability in public life, etc., in the villages and their people so
that they get transformed into models for others.
Implementation:

 The scheme will be implemented through a village development plan that would be
prepared for every identified gram panchayat with special focus on enabling every poor
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household to come out of poverty.
 The constituency fund, MPLADS, would be available to fill critical financing gaps.
 The planning process in each village will be a participatory exercise coordinated by
the District Collector. The MP will play an active facilitating role in this exercise.
 Adoption and adaptation of technology and introduction of innovations are critical to
this programme. This will include use of space application and remote sensing for
planning, mobile based technology for monitoring, agriculture technology for increasing
productivity etc.
 At the national level, a separate, real time web based monitoring system will be put in
place for the scheme covering all aspects and components. The Ministry will put in
place a specially designed capacity building programme for Government functionaries
at different levels including Gram Panchayats.
 At the state level there will be an Empowered Committee headed by the Chief Secretary
consisting of the relevant Departments and including experts, as required with at least
two Civil Society representatives.
 The district Collector will be the nodal officer for implementing the SAGY. He will
conduct a monthly review meeting with representatives of the participating Line
Departments. The Members of Parliament concerned will chair the review meetings.
 SAGY gives focus to community participation. Social mobilization of village community
can trigger a chain of other development activities in the village. For instance, reducing
risk behaviours like alcoholism, smoking, substance abuse (drugs/tobacco/gutkha etc)
among all age groups of population. Women participation in the decision-making process
will be encouraged.

CIC GIVES IN TO PARTIES’ DEFIANCE

BJP, Congress, CPI (M) refused to comply with RTI Act

While accepting that political parties were in violation of its order, the Central
Information Commission recently said it was unable to take any action against them, a
move that the petitioners called “an abdication of its responsibilities.”
Faced with the only such case of non-compliance in the RTI’s history, the CIC suggested
that further action would be taken by the Union government or by courts.

Background

 A full bench of the CIC heard two petitions filed by Right to Information activist
Subhash Agarwal and the Association for Democratic Reforms on the non-compliance
of six national parties — the Bharatiya Janata Party, the Indian National Congress, the
Nationalist Congress Party, the Bahujan Samaj Party, the Communist Party of India
and Communist Party of India (Marxist) — with the RTI Act on January 7, 2015.
 Eighteen months have passed since the CIC in June 2013 deemed national parties to
be ‘public authorities’ under the RTI Act, to whom the provisions of the Act would now
apply. Yet, despite not having challenged the CIC’s order before the Commission itself
or before a court or even in Parliament, all the parties refused to comply with the Act.
They did not reply to the CIC’s notices and never appeared before it.
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What has the CIC said?

 The CIC has asked for a copy of its order to be sent to the Department of Personnel
and Training for taking action as deemed appropriate for addressing the legal gaps and
issues that have come to light during the hearings.
 It has also said the petitioners are free to approach courts.

CIC

 The Central Information Commission (CIC) is set up under the Right to Information
Act and is the authorized body, established in 2005, under the Government of India.
 The Chief Information Commissioner heads the Central Information Commission, the
body that hears appeals from information-seekers who have not been satisfied by the
public authority, and also addresses major issues concerning the RTI Act.
 The Chief Information Commissioner and Information Commissioners are appointed
by the President on the recommendation of a committee consisting of—
 The Prime Minister, who shall be the Chairperson of the committee;
 The Leader of Opposition in the Lok Sabha; and
 A Union Cabinet Minister to be nominated by the Prime Minister.
 CIC will be appointed for a term of 5 years from date on which he enters upon his
office or till he attains the age of 65 years, whichever is earlier. CIC is not eligible for
reappointment.

CABINET APPROVES BILL TO UNEARTH BLACK MONEY

The Union Cabinet recently approved a Bill that seeks harsh penalties and rigorous
imprisonment for those having unaccounted money abroad. The Undisclosed Foreign
Income and Assets (Imposition of Tax) Bill provides for a penalty of up to 300 per
cent of tax amounts evaded, in addition to 10 years’ rigorous imprisonment.

Important provisions of the Bill:

 Concealment of income and assets and evasion of tax in relation to foreign assets will
be prosecutable with punishment of rigorous imprisonment up to 10 years.  
 Offence of stashing unaccounted money abroad will be made non-compoundable (A
non-compoundable offence is one in which the complainant (the government in this
instance) does not enter into a compromise with the accused.
 The offenders will not be permitted to approach the Settlement Commission
 Penalty for such concealment of income and assets at the rate of 300% of tax shall be
levied
 The government will give a short window to those stashing black money abroad to
declare their wealth, pay taxes and penalty, and escape prosecution under the proposed
law.
 Non filing of return or filing of return with inadequate disclosure of foreign assets
will be liable for prosecution with punishment of rigorous imprisonment up to 7 years.
· Income in relation to any undisclosed foreign asset or undisclosed income from
any foreign asset will be taxable at the maximum marginal rate.  Exemptions or
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deductions which may otherwise be
applicable in such cases shall not be
allowed.
 Beneficial owner or beneficiary of
foreign assets will be mandatorily
required to file return, even if there is
no taxable income.
 Abettors of the above offences,
whether individuals, entities, banks or
financial institutions will be liable for
prosecution and penalty.
 Date of Opening of foreign account
would be mandatorily required to be
specified by the assessee in the return
of income.
 The offence of concealment of income
or evasion of tax in relation to a foreign
asset will be made a predicate offence
under the Prevention of Money-
laundering Act, 2002 (PMLA). This
provision would enable the
enforcement agencies to attach and
confiscate unaccounted assets held
abroad and launch prosecution against
persons indulging in laundering of
black money.
 The definition of proceeds of crime under PMLA is being amended to enable
attachment and confiscation of equivalent asset in India where the asset located abroad
cannot be forfeited.
 The Foreign Exchange Management Act, 1999 (FEMA) will also be amended to the
effect that if any foreign exchange, foreign security or any immovable property situated
outside India is held in contravention of the provisions of this Act, then action may be
taken for seizure and eventual confiscation of assets of equivalent value situated in
India.  These contraventions are also being made liable for levy of penalty and
prosecution with punishment of imprisonment up to five years.

Prelims Plus
The Union Finance Minister Arun Jaitley
while presenting the Union Budget 2015-16
on 28 February 2015 had spelled out
government’s intention to bring a law in the
budget session of the Parliament to curb black
money stashed abroad.
Besides, he also had proposed following
steps in the Union Budget 2015-16 to curb
black money:
 To introduce a more comprehensive Benami
Transactions (Prohibition) Bill in the
Parliament.
 Quoting of PAN will be made mandatory for
any purchase or sale exceeding the value of
one lakh rupees.
 There will be prohibition on acceptance or
payment of an advance of 20000 rupees or more
in cash for purchase of any immovable
property.
 The third party reporting entities would be
required to furnish information about foreign
currency sales and cross border transactions.

Prelims Plus
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SCIENCE & TECHNOLOGY,
ENVIRONMENT AND
BIODIVERSITY 3
SINDHUDURG COMES ALIVE WITH A ‘PRISTINE’ CORAL COLLECTION

The Zoological Survey of India (ZSI) has found three new records of coral reef on the
Sindhudurg coast near Malvan of Maharashtra during a recent survey.
 Efforts are on to protect the reef with the assistance of the United Nations Development
Programme (UNDP), which has sanctioned Rs. 80 lakh towards capacity building of the
local people.
 The three new records are Goniatsrea sp, Porites sp and Turbinaria sp.
 commonly found species along the coast are: Turbinaria mesenterina, Goniatsrea
pectinata, Porites lichen, Porites lutea, Siderastrea savignvana, Coscinarea monile,
Cyphastera serialia, Pleasiastrea versipora, Leptastrea sp, Cyphastrea sp and Goniopora sp

Coral reefs

Coral reefs are diverse underwater ecosystems held together by calcium carbonate
structures secreted by corals. Coral reefs are second only to rainforests in
biodiversity of species.

Composition

 Coral reefs are built by colonies of tiny animals found in marine waters that contain
few nutrients.
 Most coral reefs are built from stony corals, which in turn consist of polyps that cluster
in groups. The polyps belong to a group of animals known as Cnidaria, which also includes
sea anemones and jellyfish. Corals secrete hard carbonate exoskeletons which support
and protect the coral polyps.
 Reefs grow best in warm, shallow, clear, sunny and agitated waters.
Threats

 Coral reefs are fragile ecosystems, partly because they are very sensitive to water
temperature.
 They are under threat from climate change, oceanic acidification, blast fishing, cyanide
fishing for aquarium fish, sunscreen use, overuse of reef resources, and harmful land-
use practices, including urban and agricultural runoff and water pollution, which can
harm reefs by encouraging excess algal growth.
About ZSI

Established in 1961, it is a premier organisation in zoological research and studies.
 It was established to promote the survey, exploration and research of the fauna in the
region.
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 The activities of the ZSI are coordinated by the Conservation
and Survey Division in the Ministry of Environment and
Forests, Government of India.

Main functions of ZSI

 Exploration and Survey of Faunal Resources
 Taxonomic Studies
 Status Survey of Endangered Species
 Publication of Results through Departmental Journals
 Publication of Fauna of India
 Maintenance and Development of National Zoological
Collections

INDIA REMAINS WORLD’S LARGEST ARMS IMPORTER

India continues with its embarrassing trudge on the world stage as the largest arms
importer, which also makes it strategically vulnerable. A global thinktank, recently,
said India’s weapons imports are now three times larger than its neighbours, China
and Pakistan as well as cash-rich Saudi Arabia and the UAE.

Details of the report

 The latest data on international arms transfers released by Stockholm International
Peace Research Institute (SIPRI) shows India accounted for 15% of the global arms
imports from 2010 to 2014. “Between 2005-2009 and 2010-2014, India’s arms imports
increased by 140%. In 2005-2009, India’s imports were 23% below China’s and just over
double those of Pakistan.
 But the figures do show that, China has been able to assiduously build a stronger DIB,
often by reverse-engineering, to also emerge as the
third largest arms exporter. While Pakistan (41%),
Bangladesh (16%) and Myanmar (12%) are its three
biggest clients, China also exported arms to 18
African countries.
 India continues to grapple with a fledgling
Defence Industrial Base (DIB), importing 65% of
its military hardware and software. India has spent
Rs 1,03,536 crore ($16.72 billion) in direct payments
to foreign armament companies in the last five
years, while exporting arms worth a paltry Rs 2,644
crore ($426 million) in the same time.
 Military supplies and infrastructure-building are
key to China’s expanding strategic footprint in both
India’s immediate neighbourhood as well as in Africa. India, however, cannot even equip
its own armed forces properly, leave alone use military aid to influence others.

Prelims Plus
The ZSI had earlier
transplanted coral reef
from the Gulf of
Mannar in Tamil Nadu
to the Gulf of Kutch in
Gujarat over one
square km with
assistance from the
World Bank.

Prelims Plus
The SIPRI figures show India is
the largest arms client for both
Russia and Israel. The three
largest suppliers to India are
Russia (70%), the US (12%) and
Israel (7%). But government
figures show the US has actually
overtaken Russia as the largest
defence supplier in the last three
years, notching sales worth Rs
32,615 crore as compared to
Russia’s Rs 25,448 crore.
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WORLD’S FIRST BIONIC HEART THAT WORKS WITHOUT A PULSE

Australian researchers have developed the world’s first bionic heart that pumps blood
without a pulse and it could be ready for human trials within three years. 
The device, designed by Brisbane engineer Dr Daniel Timms, has been successfully
transplanted into a live and healthy sheep. 

Details of the project

 Timms, who started the project in 2001 while studying at the Queensland University
of Technology, said the device, known as BiVACOR,
could last 10 year, longer than previous artificial
heart designs because of a lack of wear and tear on
parts. 
 The bionic heart has a small bladed disk spins in
the heart at 2,000 revolutions per minute to pump
blood around the body without a pulse, a significant
departure from traditional pulse-based designs,
which included balloon-like sacs to pump blood. 
 The new device addressed the problem of wear
and tear by using magnetic levitation technology
and that’s the key of the device in that it can actually last for up to 10 years or longer
without wearing out.

N. KOREA TEST FIRES 7 SURFACE AIR MISSILES IN SEA

North Korea has test fired seven short-range missiles into the sea, in the latest such
tests launched during ongoing South Korea-U.S. military drills.

Details

 The surface-to-air missiles launched recently flew into waters off the country’s eastern
coast.
 North Korea routinely test launches missiles, rockets and artillery but the latest launch
came as the country reacts angrily to the annual springtime military drills between
South Korea and the U.S.
 In a legacy from the 1950-53 Korean War, the U.S. stations about 28,500 soldiers in
South Korea as a deterrent to possible aggression from North Korea.
 The North conducted atomic bomb tests in 2006, 2009 and 2013 and outside analysts
say a fourth test would put the country a step closer toward its goal of manufacturing
warheads small enough to be mounted on a missile that can hit the U.S.

IMPACT OF RISING TEMPERATURE ON PESTS

The effects are several and complex

Climate change resulting in increased temperature could impact crop pest insect

Magnetic levitation, maglev
or magnetic suspension is a
method by which an object
is suspended with no support
other than magnetic
fields. Magnetic force is used to
counteract the effects of
the gravitational and any other
accelerations.

Prelims Plus
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population in several complex ways. Increased temperature can potentially affect insect
survival, development, geographic range and population size.

Impact of Temperature on  pests.

 Temperature can impact insect physiology and development directly or indirectly
through the physiology or existence of hosts. Depending on the development strategy
of an insect species, temperature can exert different effects.
 Reproductive biology of an insect may be affected both positively and negatively.
Climate, temperature and precipitation in particular, have a very strong influence on
the development, reproduction and survival of insect pests and as a result it is highly
likely that these organisms will be affected by any change in climate.
 Warmer temperatures in temperate climates will result in more types and higher
populations of insects. Some insects like arctic moths take several years to complete
one lifecycle.
 Some crop pests are ‘stop’ and ‘go’ developers in relation to temperature —they develop
more rapidly during periods of time with suitable temperatures. Increased temperatures
will accelerate the development of these types of insects, possibly resulting in more
generations per year.
 Insects that spend important part of their life histories in the soil may be more gradually
affected by temperature changes than those that are above ground simply because the
soil provides an insulating medium that will tend to buffer temperature changes more
than the air.
 Rise in temperature in winter may help to continue the lifecycle of some pests. Lower
winter mortality of insects due to warmer winter temperature could be important in
increasing insect populations.
 Insect species diversity for a particular area tends to decrease with higher latitude
and altitude indicating that rising temperature could result in more insect species
attacking more hosts in temperate climates.

WORLD KIDNEY DAY 2015 OBSERVED WITH THEME KIDNEY HEALTH FOR
ALL

 World Kidney Day (WKD) was
observed globally on 12 March 2015.
 The theme for the year 2015 is Kidney
Health for All.
 The day is a global health awareness
campaign that focuses on the
importance of the kidneys and
reducing the frequency and impact of
kidney disease and its associated
health problems worldwide.

World Kidney Day

The World Kidney Day is annually
observed on the second Thursday in

Prelims Plus
World Kidney Day started in 2006.
Themes of the day since its start includes
 2015 Kidney Health for All
 2014 Chronic Kidney Disease (CKD) and aging
 2013 Kidneys for Life – Stop Kidney Attack!
 2012 Donate – Kidneys for Life – Receive
 2011 Protect your kidneys: Save your heart
 2010 Protect your kidneys: Control diabetes
 2009 Protect your kidneys: Keep your pressure down
 2008 Your amazing kidneys!
 2007 CKD: Common, harmful and treatable
 2006 Are your kidneys OK?

Prelims Plus
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March. It is a joint initiative of the International Society of Nephrology (ISN) and the
International Federation of Kidney Foundations (IFKF).

The International Society of Nephrology (ISN)

The International Society of Nephrology (ISN) is a not-for-profit society dedicated to
advancing the diagnosis, treatment, and prevention of kidney diseases in 126 countries.
The Society celebrated its 50th anniversary in 2010.

The International Federation of Kidney Foundations (IFKF)

The IFKF, a not-for-profit federation founded in 1999 and currently has a membership
of 63 kidney foundations and patient groups in 41 countries. IFKF advocates worldwide
improving the health, well-being and quality of life of individuals with kidney disease.

RHINO NUMBERS RISE IN WEST BENGAL

A West Bengal State Forest Department survey conducted in January has revealed
that the Jaldapara National Park in the State has nearly 200 of Rhinos and the
Gorumara National Park, 50. Jaldapara now has the second highest population of them
after the Kaziranga National Park in Assam, which has over 2,000.
 West Bengal is now home to the second highest population of the one-horned rhinoceros
in the country after Assam, with the number growing to 250 in the State.
One horned Rhino

The greater one-horned rhino is the
largest of the rhino species. Once
found across the entire northern part
of the Indian sub-continent, rhino
populations were severely depleted
as they were hunted for sport and
killed as agricultural pests. This
pushed the species very close to
extinction in the early 20th century
and by 1975 there were only 600
individuals surviving in the wild.
 By 2012, conservation efforts saw the
population grow to over 3,000 in the
Terai Arc Landscape of India and
Nepal, and the grasslands of Assam
and north Bengal in northeast India.
 They are listed as a vulnerable species.

PM10 LEVEL HAS CROSSED PRESCRIBED LIMITS IN DELHI, FIVE CITIES:
GOVT.

Recently, government has said that, Level of particulate matter (PM10), which can
cause serious health problems, has exceeded the prescribed limits in the air of Delhi
and five other neighboring cities.

Prelims Plus
 Jaldapara National Park (formerly Jaldapara
Wildlife Sanctuary) is a national park situated
at the foothills of the Eastern Himalayas in
Alipurduar district in West Bengal and on the
bank of the Torsa River.
 Jaldapara is spread across 216.51 sq. km of
vast grassland with patches of riverine forests.
 It was declared a sanctuary in 1941 for
protection of its great variety flora and fauna.
 Today, it has the largest population of the
Indian one horned rhinoceros in the state, an
animal threatened with extinction,[2] and is a
Habitat management area (Category IV)

Prelims Plus
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Details

 Environment Minister Prakash
Javadekar told that the levels of
Sulphur Dioxide and Nitrogen were in
control during 2011-13, but PM10 has
shot up in the period.
 Ambient air quality in Delhi and
National Capital Region is monitored
by Pollution Control Boards of
Rajasthan, Haryana and Uttar
Pradesh, Delhi Pollution Control
Committee (DPCC), Central Pollution
Control Board (CPCB) and National
Environmental Engineering Research
Institute (NEERI) under National Air
Monitoring Programme at 20 locations
of Delhi, Faridabad, Gaziabad, Meerut,
Noida and Alwar.
 As per the analysis of data for last
three years (2011-13), the levels of
Sulphur dioxide (annual averages of
50ug/m3) and nitrogen (annual
averages of 40 ug/m3) were within
norms. However, PM10 has exceeded
the prescribed norms in all six cities.
  PM10 particles are less than 10
micrometers in diameter and are so
small that they can get into the lungs,
potentially causing serious health
problems.
 The provisions of Air (Prevention and
Control of Pollution) Act 1981 to
prevent and control air pollution are implemented by the DPCC in Delhi through its
officials.
 The Union Environment Minister said the CPCB, DPCC and IMD have also developed
a Standard Operating Procedure (SoP) of data “validation, analysis and dissemination”
and gave comprehensive details as to how it would work.

GLOBAL CO2 EMISSIONS FROM ENERGY SECTOR STALLED FOR THE
FIRST TIME IN 40 YEARS IN 2014: IEA

 International Energy Agency (IEA) released the data on carbon dioxide (CO2) emissions
on 13 March 2015. According to it, the global emissions of CO2 from energy sector stalled
in the year 2014.

Prelims Plus
 Particulate matter,” also known as particle
pollution or PM, is a complex mixture of
extremely small particles and liquid droplets.
Particle pollution is made up of a number of
components, including acids (such as nitrates
and sulfates), organic chemicals, metals, and
soil or dust particles.
 The size of particles is directly linked to their
potential for causing health problems.
 Particles can come in almost any shape or
size, and can be solid particles or liquid
droplets. We divide particles into two major
groups. These groups differ in many ways. One
of the differences is size, we call the bigger
particles PM10 and we call the smaller
particles PM2.5.
 The big particles are between 2.5 and 10
micrometers (from about 25 to 100 times
thinner than a human hair). These particles
are called PM10 (we say “P M ten”, which
stands for Particulate Matter up to 10
micrometers in size). These particles cause
less severe health effects.
 The small particles are smaller than 2.5
micrometers (100 times thinner than a human
hair). These particles are called PM2.5 (we say
“P M two point five”, as in Particulate Matter
up to 2.5 micrometers in size).

Prelims Plus
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 As per the preliminary data released, global emissions of CO2 stood at 32.3 billion
tonnes in 2014 which is same as in the year 2013.
 Further the data suggests that efforts to mitigate climate change may be having a
more pronounced effect on emissions than had previously been thought.
Cause for the halt in CO2 emissions

 According to IEA, the cause for the halt of CO2 emissions is the changing patterns of
energy consumption in China and Organisation for Economic Cooperation and
Development (OECD) countries.
 In China, the year 2014 saw greater generation of electricity from renewable sources,
such as hydropower, solar and wind, and less burning of coal.
 On the other hand, in OECD economies, the year 2014 saw efforts towards promoting
sustainable growth through greater energy efficiency and more production of renewable
energy.
Significance of this development

 According to IEA Chief Economist Fatih Birol, this will help in bringing the nations
together in combating the climate change and will provide the much needed momentum
to negotiators preparing to forge a global climate deal in Paris in December 2015. (Fatih
Birol was recently named to take over from Maria van der Hoeven as the next IEA
Executive Director).
 Countries of the developing and developed world have to announce by 31 March 2015
their commitment towards cutting the greenhouse gas emissions so as to limit the rise
in global temperatures to two degrees Celsius (3.6 degrees Fahrenheit) over pre-
Industrial Revolution levels.
 The European Union has formally adopted a 40 percent cut in emissions by 2030,
while the United States has announced plans to slash 26 to 28 per cent of its emissions
in 2025 compared to their level in 2005 and make best efforts to reduce its emissions by
28 percent,
 Among the developing world, China
intends to achieve the peaking of
CO2emissions around 2030 and to make
best efforts to peak early and intends
to increase the share of non-fossil fuels
in primary energy consumption to
around 20 percent by 2030.
 India, the world’s third largest
emitter of the greenhouse gases, made
a pledge at UN climate talks in
Copenhagen in 2009, to cut the
intensity of its carbon emissions—
reducing the amount of carbon emitted
for the same amount of economic
output 20 to 25 percent over 2005 levels
by 2020.

Prelims Plus
 This is the first time in 40 years that global
CO2 emissions stalled or got reduced despite
global economy witnessing an economic
growth of 3 percent in 2014. That is, for the
first time the CO2 emissions got decoupled
with economic growth.
 Since the setting up of 29-member IEA in 1973
at Vienna, there have only been three times
when the global carbon emissions stalled or
reduced compared to the previous year. These
were early 1980s, 1992 and 2009 and all these
years were associated with global economic
weakness.

Prelims Plus
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MISCELLANEOUS 4
SATARA WOMAN ENTREPRENEUR IN WORLD ECONOMIC FORUM LIST

The world economic forum (WEF) has taken note of satara-based entrepreneur, chetna
sinha, for her work in the social sector and has included her in a list of 15 women who
have changed the world.

Back ground

Born in Mumbai, Sinha abandoned the urban lifestyle to pursue a career in farming in
drought-prone Mann area of Satara district in Pune division. Here she got to understand
the difficulties facing women of the region, from the lack of financial support to the fact
that they are not treated as viable entrepreneurs. Slowly but steadily, Sinha went on
to develop India’s first rural co-
operative bank owned by women.

MANN DESHI MALHILA
SAHAKARI BANK

 It was started in 1997 for and by rural
women.
 Since then the bank has established
seven branches and served over
200,000 women in Maharashtra.
 The Mann Deshi Mahila Bank is a
micro-enterprise development bank
working with low-income women,
which provides business loans.
 Mann Deshi aspires to launch 1
million rural women entrepreneurs
through partnerships with social
enterprises and mainline financial
institutions in India.

INDIAN-ORIGIN GANASEN REDDY AWARDED WITH KWAZULU-NATAL 2015
NATIONAL TEACHERS AWARDS

 Ganasen Reddy, an Indian-origin South African educator, was on 12 March 2015
awarded with KwaZulu-Natal 2015 National Teachers Awards at the annual National
Teaching Awards held in Johannesburg.
 KwaZulu-Natal 2015 National Teachers Awards is a Lifetime Achievement Award for

Prelims Plus
 Sinha was named India Social Entrepreneur
of the Year 2013 for her work with Mann
Deshi, and a Schwab Foundation Social
Entrepreneur of the Year in 2014.
 She established a business school for rural
women to provide training in entrepreneurial
skills.
 Since 1996, Sinha has been organising women
in rural areas of Maharashtra in the fight for
land and property rights and she launched a
community radio station, providing a platform
for sharing information.
 She set up a toll-free hotline linked to India’s
Chamber of Commerce to give rural women
financial advice.
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teaching in South Africa. 
 Ganasen Reddy was felicitated by South African minister of basic education Angie
Motshekga. The award was given to Reddy for sustaining a high-level of achievement
throughout his long teaching career by receiving results, awards and recognition over
a long period of time.

Other Indian-origin teachers who were felicitated at the awards function
were:

Silas Pillay, who received the Excellence in Primary School Leadership Award;
Anneline Govender, who was placed second in the category Excellence in Primary
School Teaching; and
Caryn Reddy, who took third place in the category Excellence in Special Needs and
Inclusive Teaching.
The National Teaching Awards honour, recognise and reward teachers in South Africa
that perform their duties exceptionally well and in doing so inspire others to be the best
in everything that they do.

INDIAN-AMERICAN RENU KHATOR TO HEAD US COUNCIL ON EDUCATION

Recently, an Indian-American has been named to head US’ most influential higher
education association.
Renu Khator (Uttar Pradesh-born and University of Kanpur educated), Chancellor of
University of Houston System and also President of University of Houston, will be the
new Chair of American Council on Education (ACE) succeeding James H Mullen Jr.

About ACE

ACE represents the presidents of US
accredited, degree-granting
institutions, which include two and
four-year colleges, private and public
universities, and non-profit and for-
profit entities.
In its role representing all sectors of
higher education, ACE provides
higher education administrators
multiple opportunities to learn from
colleagues and experts.

Prelims Plus
 She is the UH System’s first woman
chancellor, UH’s first foreign-born president
and the first ever Indian immigrant to lead a
comprehensive research university in the US.
 In 2014, she was named the chairperson of
the Federal Reserve Bank of Dallas’ board of
directors.

Prelims Plus
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LOOKING BEYOND NUCLEAR LIABILITY

While breaking the logjam on nuclear liability is perceived as the most significant
outcome of the Obama visit, such a narrow focus misses the larger picture. An
underlying broader political objective has driven the India-U.S.-nuclear dialogue since
the end of the Cold War, and in the talk of ending the logjam, Narendra Modi and
Barack Obama clearly had the larger political objective in view
A month has passed since U.S President Barack Obama was in Delhi as the chief guest
at the Republic Day and had his famous “chai pe charcha” with Prime Minister Narendra
Modi. An overview of the Indian commentary about the Obama visit would reveal that
breaking the logjam on nuclear liability is perceived as its most significant outcome.
Both leaders focussed on it at their joint press conference and Paragraph 43 of the
Joint Statement states that “the Leaders welcomed the understandings reached on
the issues of civil nuclear liability and administrative arrangements for civil nuclear
cooperation, and looked forward to U.S.-built nuclear reactors contributing to India’s
energy security at the earliest.”

Political objective in mind

A lack of details initially led to considerable speculation about the nature of the
breakthrough and the assurances provided. To clarify matters, the Ministry of External
Affairs took the unusual step of putting out a seven page ‘Questions and Answers’
explanatory paper which sparked yet another round of debate on whether this was
really a breakthrough or not. However, such a narrow focus on nuclear liability misses
the larger picture; there is an underlying broader political objective which has driven
the nuclear dialogue between India and the United States since the end of the Cold
War, and when Mr. Modi and Mr. Obama talked of breaking the logjam, they clearly
had the larger political objective in view.
Following their meeting in Washington last September, the two leaders had “reaffirmed
their commitment to implement fully the India-U.S. civil nuclear cooperation
agreement”. Both leaders realised that the nuclear liability issue was a hurdle that
needed to be overcome to take the relationship forward. A contact group was established
and met thrice in the two months leading up to the Republic Day summit. In January,
the officials had reached the limits of their respective negotiating mandates in the
contact group. Mr. Modi and Mr. Obama understood that the issue was not whether
Westinghouse and GE would set up nuclear power plants in India (that process was
bound to take many months, even years, of complex technical and financial negotiations)
but whether the two leaders could lead from the front on this issue.
“India needs to step up its outreach with NSG members, a process that needs to be
coordinated with the U.S. so that at the 2016 NSG plenary, India formally joins the
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Group. This will end the Indian nuclear establishment’s isolation.”
Mr. Modi and Mr. Obama agreed that the matter should not be postponed any longer.
Second, Mr. Modi was able to convince Mr. Obama that despite a majority in the Lok
Sabha, he was not in a position to amend the Liability Law or the Rules. Such a move
would create a political firestorm that could target senior members of his Cabinet,
including both the Finance Minister and the Foreign Minister who were Opposition
leaders in the Rajya Sabha and the Lok Sabha respectively when the Liability Bill had
been debated in Parliament in 2010. The negotiators were accordingly directed to work
out a solution based on political assurances and risk management procedures being
developed by Indian insurance, instead of legal amendments. There was an implicit
risk here. Would these understandings stand up to legal scrutiny in an Indian court, in
case they were challenged? However, both leaders decided that the risk was worth
taking because of their shared conviction that the bilateral relationship needed to move
beyond the liability stranglehold.

An explanatory exercise

There were two principal sticking points in the 2010 Civil Liability for Nuclear Damage
Act (CLNDA). The first was Section 17 which enables the operator of the nuclear
installation (under Indian system, the Nuclear Power Corporation of India Ltd. or
NPCIL), after paying compensation to the victims of nuclear damage, to have the right
of recourse against the supplier, subject to certain conditions. Two of these conditions,
namely when such a right is part of the written contract between supplier and operator,
and second, when the nuclear accident has happened because of the intent to cause
damage, are accepted as part of the international legal regime pertaining to nuclear
liability. The third condition introduced in Section 17(b) was novel and gave the operator
a right of recourse against the supplier if the incident had been due to ‘supply of
equipment or material with patent or latent defects or substandard services’. The
supplier community interpreted this provision as ambiguous and one that rendered it
vulnerable to open-ended liability claims. The new explanation seeks to address it by
relating Section 17(b) to ‘actions and matters such as product liability stipulations/
conditions or service contracts’ between the operator and the supplier and therefore
to be dealt with in the context of such contractual terms. The attempt is to remove the
open-ended nature of possible liability claims by limiting these to the terms and
conditions of the contract.

Insurance

The second sticking point was Section 46 which stated that the provisions of the CLNDA
‘were in addition to, and not in derogation of, any other law for the time being in force’,
leading to concerns among the suppliers that they could be subjected to multiple and
concurrent liability claims. This is sought to be addressed by explaining that all civil
claims can only be brought under the CLNDA since that was the intention behind this
special legislation and further, that these claims would come under the jurisdiction of
the specially constituted Claims Commission, thereby excluding any jurisdiction of
foreign courts.
The concept of risk management behind the setting up of the Indian Nuclear Insurance
Pool has been elaborated in the explanatory paper to point out that the premium costs
will be modest. For a policy of Rs.1500 crore, the annual premium would be between
Rs.1.5 crore and Rs.3 crore (calculated at 0.1 to 0.2 per cent as per global practice),
hardly a large sum given that the capital cost of a 1000 MW reactor would be upwards
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of Rs.10,000 crore. A Nuclear Liability Fund can be operationalised by a nominal
surcharge of say 5 paise per unit of nuclear power which at current levels of installed
nuclear power can provide about Rs.200 crore annually, thus enabling the government
to recover its original contribution to the liability corpus fairly quickly.

Removing legacy of mistrust

Lawyers and risk analysts can continue to debate the legal validity of these explanations
as well as the probabilistic risk assessment model employed for the insurance pool
being set up, but this misses the larger picture. For Mr. Modi and Mr. Obama, the
understanding reached in January is a means to push the nuclear dialogue process
forward to its logical conclusion. It has been one of the most divisive issues in the
relationship and its legacy of mistrust has made it difficult to move the strategic
partnership forward. Neither Mr. Modi nor Mr. Obama can ensure that Westinghouse
and GE will set up nuclear power plants in India but they can certainly lay the nuclear
ghost to rest. The first thing now is to ratify the Convention on Supplementary
Compensation (India had signed the CSC in 2010). The explanations should help
smoothen the process. Once the ratification is done, it will strengthen the Indian
government’s stand on the interpretations and enable the NPCIL to open preliminary
techno-economic discussions with U.S. suppliers, while offering similar assurances to
other foreign suppliers. Simultaneously, the NPCIL should bring its contract language
into conformity with these explanations, which is presently not the case, so that domestic
suppliers stand reassured.
Finally, 2015-16 provides a suitable time window that must be exploited to bring about
India’s full participation in the Nuclear Suppliers Group (NSG). The momentum
generated in 2008 when the NSG approved the waiver from its guidelines to permit
civilian nuclear cooperation with India was only possible with U.S. diplomatic heavy
lifting. Much of this momentum has been lost in recent years and needs to be revived.
With its newfound diplomatic activism, India needs to step up its outreach at multiple
levels with NSG members. This process needs to be coordinated with the U.S. so that
at the 2016 NSG plenary, India formally joins the Group. This will end the isolation of
India’s nuclear establishment that began in 1974 and reintegrate India into legitimate
civilian nuclear trade and commerce while acknowledging India’s commitment to non-
proliferation. At a bilateral level, U.S. support in bringing this process to its logical
conclusion would remove the mistrust that has often cast a shadow on the relationship.
Mr. Modi and Mr. Obama’s recourse to political pragmatism to get around the nuclear
liability hurdle reflects their willingness to look beyond it at the larger picture. What
is now needed is a plan with clear objectives which helps in realising the goal of making
the India-U.S. relationship the defining partnership of the 21st century.
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1. Consider the following statements
and find the correct one(s).

A.  Recently, the Zoological Survey
of India (ZSI) has found three new
records of coral reef on the
Sindhudurg coast near Malvan of
Maharashtra.

B.  The three new records are
Goniatsrea sp, Porites sp,
Goniopora sp

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

2.  Consider the below statements for
Pharma Jan Samadhan Scheme,
recently launched by Government of India.

A. Pharma Jan Samadhan Scheme
was launched for redressal of
consumers’ grievances relating to
pricing and availability of
medicines.

B. It was created by National
Pharmaceutical Pricing Authority
(NPPA).

i. Option  A only
ii. Option B only
iii. Both are correct

iv. None of these
3.   Consider the following options and
choose the correct option(s).

A.  Jaldapara National Park is
situated in Rajasthan.

B. Jaldapara now has the second
highest population of Rhinos after
the Kaziranga National Park in
Assam.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

4.  Consider the following statements for
Insurance Bill, recently, passed in Rajya
Sabha and find   the correct option(s)

A.The Insurance Laws (Amendment)
Bill  was introduced in the Lok
Sabha  in 2008

B.    It seeks to amend only the
Insurance Act 1938.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

5.  Consider the following Statements

UPSC MAINS SPECIAL (SUPER 5 QUESTIONS)
1. What is MUDRA bank? Why it has been envisioned by the govt. of India recently?
2. Give the structure and Mandate of Indian Ocean Rim Association (IORA).
3. Discuss the recent developments in the security cooperation  between India

and Seychelles.
4. Discuss the salient features of the Undisclosed Foreign Income and Assets

(Imposition of Tax) Bill in relation to unearth of black money.
5. What is a particulate matter (PM)? Also explain its impact on health concern.

UPSC PRELIM SPECIAL ( SUPER 15 QUESTIONS)

EVALUATE YOURSELF 6



C.N.A.-Current News & Analysis

(36)
H.O.: 53/5, Basement, Old Rajender Nagar Market, Delhi-60. B.O.:105106, Top Floor,
Mukherjee Tower, Mukherjee Nagar, Delhi-9
Website: www.vvrias.com || Email: vvrias@gmail.com
Ph.: 011-45596505, 09999329111

regarding Law Commission of India. Find
the Correct One(s).

A. The Law Commission of India is a
statutory body constituted by the
Government of India from time to
time.

B. The recommendations of the
commission are binding on the
government.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

6.  Consider the following statements.
Find the correct one(s).

A.  The Asian Infrastructure
Investment Bank (AIIB) is an
international financial institution
proposed by Japan.

B. Presently there are 22 members
including China.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

7.  Recently the government has
proposed to set up a MUDRA Bank. Which
of the following is/ are correct statement
(s)?

A.  The proposed Micro Units
Development Refinance Agency
(Mudra) Bank will be set up first
as a subsidiary of the Small
Industries Development Bank of
India.

B.  It will later be converted to a
full-fledged bank through a
cabinet resolution.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

8. Consider the following options. Find
the correct option(s).

A.  KwaZulu-Natal 2015 National
Teachers Awards is a Lifetime

Achievement Award for teaching
in South America.

B. Recently, Ganasen Reddy, an
Indian-origin, was awarded with
KwaZulu-Natal 2015 National
Teachers Awards.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

9. Consider the following options.
Find the correct one(s).

A.  The Mann Deshi Mahila Bank is
a micro-enterprise development
bank working with low-income
women, which provides business
loans.

B. It is India’s first rural co-
operative bank owned by women.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

10.  Recently Govt. of India has taken
several steps to further the ties between
India and Mauritius. Which of the following
statement(s) is/are correct?

A. Recently, India offered a
concessional line of credit of 400
million U.S. dollars for civil
infrastructure projects for
Mauritius.

B. Fee on the Electronic Travel
Authorization to visiting
Mauritian citizens was waived off.

i.  Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

11.   Consider the following options.
Choose the correct Statement.

A.  World Kidney Day started in
2006.

B. It is a joint initiative of the
International Society of
Nephrology (ISN) and the
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International Federation of Kidney
Foundations (IFKF).

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

12.  Consider the following options.  Find
the correct option(s).

A.  Now the Haryana government
has decided to introduce ‘Special
Identification Tags’ with unique
identification numbers for
‘Haryana’ cows.

B. Under this provision, each cow
will have a 14-digit unique
identification number and an ID
card will be fixed as tags around its
neck.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

13. Which of the following is/are correct
option(s)?

 A.  Aadhaar has a legal or statutory
authority.

B. The Aadhaar number is
recognized as a legal proof of
residence.

i. Option  A only
ii. Option B only

iii. Both are correct
iv. None of these

14. Which of the following statement(s)
is/are correct for Indian Ocean Rim
Association (IORA)?

A. IORA was established in 1997 to
promote cooperation in the Indian
Ocean region.

B. It is a regional forum, tripartite in
nature, bringing together
representatives of Government,
Business and Academia, for
promoting co-operation and closer
interaction among them.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these

15.   Which of the following is/are correct
option(s)?

A. The size of the Vidhan Parishad
cannot be more than one-third the
membership of the Vidhan Sabha.

B. The newly created Telengana
state has a unicameral legislature.

i. Option  A only
ii. Option B only
iii. Both are correct
iv. None of these
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